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AGRICULTURE, DEPARTMENT OF
Finalized regulations governing the Sumner Food Service Program for Children under
the National School Lunch Act have been published (see 3/5/76 Fed. Reg., p. 9533). 
Under the regulations, State agencies are directed to provide audit guidance to 
service institutions with claims over $30,000, who are in turn required to pro­
vide an audit of their claims by a CPA or LPA. In addition, provisions for 
management evaluations and audits of State agencies by State auditors or by CPAs 
or LPAs are included.
"GAO Food Stamp Seminar: a Transcript of the Proceedings", (OSP-72-12, 1/28/76), is 
a companion to the GAO staff study, "Identification of Food Stamp Issues" (see 
2/9/76 Wash. Report, Issue 50). The report consists of a transcript of five views 
of the food stamp program presented at a one-day GAO seminar on 7/10/75. Copies 
of the report can be obtained for $1 each by calling 202/275-6241.
CIVIL AERONAUTICS BOARD
The Bureau of Accounts and Statistics has issued Accounting and Reporting Directive 
No. 43, 3/5/76, which states that sales taxes should not be included in the cost 
of fuel reported on Schedules P-5.1, P-5.2, P-12 and P-12(a). For a copy of this 
and other Accounting and Reporting Directives, call 202/382-4814.
COMMODITY FUTURES TRADING COMMISSION
A public meeting of the Advisory Committee on Commodity Futures Trading Professionals 
will be held 3/25/76 in the Los Angeles Hilton Hotel, Los Angeles, California, 
and will be followed by another meeting on the 26th at the Hyatt Hotel in San 
Francisco. The purpose of these meetings will be to consider reports and recom­
mendations concerning standards for regulating trading professionals. For more 
information call 202/254-6354.
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The Commission is maintaining a mailing list for persons interested in the 
operations of this Advisory Committee and will mail notices of meetings. Write: 
DeVan L. Shumway, Director, Office of Public Information, Commodity Futures Trad­
ing Commission, 1120 Connecticut Ave., NW, Washington, D.C. 20036.
COST ACCOUNTING STANDARDS BOARD
A  proposed Standard on Cost of Money as an Element of the Cost of Facilities Capital 
was published in the 3/5/76 Fed. Reg., p. 9562. Concurrent with the proposal, the
Board withdrew its proposed Standard No. 413 on Adjustment of Historical Deprecia­
tion Costs for Inflation. In doing so, the Board noted various proposals for ac­
counting for inflation currently under study by accounting bodies and therefore 
decided to proceed with this single Standard on the cost of facilities capital. 
Comments on the proposed Standard are due by 4/19/76.
DEFENSE, DEPARTMENT OF
Guidelines implementing the Small Business Emergency Relief Act (P.L. 94-190) have 
been issued in the 3/9/76 Fed. Reg., p. 10079. In part, any DOD small business 
contractor seeking relief under the terms provided in the law must submit financial 
reports certified by a CPA.
Karney Brasfield, CPA, senior partner-retired, Touche Ross and Co. and Ronald J.
Rappoport, CPA, Ernst & Ernst, are two members of the newly-formed Army Financial 
Management Advisory Committee. Mr. Brasfield will serve as Chairman of the 
Committee. The Committee's first meeting will be held March 16-17 in the Penta­
gon and will consist of an overview of the Army Financial Management problems.
For more information, call 202/697-7550.
FEDERAL DEPOSIT INSURANCE CORPORATION
Robert E. Barnett has been nominated by the President to a six-year term on the
Board of Directors. Mr, Barnett, an attorney who has been Deputy to the Chairman 
of the Corporation since December 1970, will replace Frank Wille whose term is 
expiring.
FEDERAL ENERGY ADMINISTRATION
The Project Independence Report has been revised to incorporate the latest informa­
tion on energy prices, legislation, and resources. Entitled "National Energy 
Outlook - 1976", it contains a review of the events that have occurred that will 
shape the future energy situation for the U.S. Copies of the publication may be 
obtained from the GPO for $7.30 each (SN 041-018-00097-6).
Hearings have concluded on the "Energy Information Act" (S.1864). Its purpose is 
to consolidate all of the federal agency "energy collecting functions" into one 
independent agency and repository. A provision in the bill creates a "National 
Energy Information Administration" which would be responsible for establishing 
an energy collection data base. The Administrator would be required to develop 
a financial reporting format for energy-producing companies. Such a report would 
be designed to allow comparison on a uniform and standardized basis and the Ad­
ministrator shall consult with the SEC with respect to the development of account­
ing practices to be followed by persons engaged in whole or in part in the produc­
tion of crude oil and natural gas required by the Energy Policy and Conservation 
Act (P.L. 94-163). Marshall Armstrong, Chairman of the FASB, testified before 
the Senate Interior Subcommittee on Integrated Oil Operations on the status of 
the Board's activities with regard to the development of standards for energy 
producing companies.
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FEDERAL RESERVE BOARD
"Information on Consolidation of Bank Regulatory Agencies" has recently been released 
by the GAO. The report to the Senate Banking Committee covers the FRB, the FDIC, 
and the Controller of the Currency in these areas: 1) the cost incurred by the 
three agencies during calendar year 1974 for regulating banks; 2) cost and other 
data relating to certain administrative expenses of the three regulatory agencies 
and the FHLBB, the NCUA, the FPC, and the SEC; and 3) areas where the consolida­
tion of the regulatory functions of the three agencies might produce cost savings. 
Copies of the report (GGD-76-42, 12/5/75) are available for $1 each from  the GAO 
Reports Department, 202/275-6241.
GENERAL ACCOUNTING OFFICE
Proposed amendments to the GAO regulations concerning the clearance of information 
collection forms appeared in the 3/5/76 Fed. Reg., p. 9570. In proposing the 
amendments, GAO noted that some independent federal regulatory agencies are doing 
a poor job in soliciting and considering the comments of potential respondents 
and other interested parties before proposed forms are submitted to GAO for clear­
ance, Therefore, the proposals are intended to insure that independent federal 
regulatory agencies give greater emphasis to the "important management practice" 
of weighing the cost and other burden to the respondents of providing the informa­
tion against the expected benefits. Comments are to be filed by 4/5/76.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
The 1974 annual report of the Commissioner of Education providing an assessment of 
the condition of education in the U.S. is now available. The publication con­
tains information about the various programs under OE’s cognizance. Copies of 
the report are available through the GPO for $3.70 each (DHEW Pub. No. 00003).
Results of the first national study on the cost of nursing home care have been made 
public. The study shows that nursing homes spent an average of $15.63 a day per 
resident in 1972, which was the last full year of operation before the survey 
was made. The study also shows that expenses per day of care are higher in homes 
which are certified for both Medicare and Medicaid, for homes located in the 
Northeast, and for homes of 200 beds or more. The report, entitled "Selected 
Operating and Financial Characteristics of Nursing Homes, United States: 1973- 
74 National Nursing Home Survey" (Series 13, No. 22) is available from the Na­
tional Center for Health Statistics, Health Resources Administration, 5600 
Fishers Lane, Rockville, Maryland 20852, 301/443-1204.
An accounting system for family planning projects has been issued by the Bureau of
Community Health Services for the purpose of developing accounting and bookkeeping 
procedures directed to the system of cost finding and cost analysis suitable to 
the special needs of these projects. Copies of the publication may be obtained 
from the Bureau of Community Health Services, Health Services Administration, 
Rockville, Maryland 20852.
The HEW Audit Agency has revised the audit guide on the National Direct Student Loan
Program, College Work-Study Program and the Supplemental Educational Opportunity
Grants Program. The current guide and its supplement which are being revised
were issued in September 1973 and August 1974 respectively. The guide which was 
issued in January 1976, contains program changes and current interpretations,
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changed reporting formats, and revised financial statements. The guide should be 
used for reviewing the above named programs for the fiscal years ending June 30, 
1975 and June 30, 1976. If a copy of the guide is not available for use either 
at the institution being audited or at your accounting firm by April 1976, please 
call or write to the appropriate HEW Regional Audit Office.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Two sets of proposed regulations under the Housing Assistance Payments Program con­
cerning existing housing and new construction were published in the 3/8/76 Fed. Reg. 
p. 9998, and the 3/5/76 Fed. Reg., p. 9682, respectively. Comments on the exist­
ing housing proposals are due by 4/5/76, and on the new construction proposals, 
3/22/76.
INTERSTATE COMMERCE COMMISSION
A study of transportation regulatory reform prepared by the GAO’s Office of Program 
Analysis has been released. The staff paper, "Selected Views and Issues Related 
to Regulatory Reform in the Transportation Industry" (OPA-76-13, 1/21/76), dis­
cusses the FMC, CAB, and the ICC in terms of their regulatory impact on the surface, 
water, and air transport of passengers and goods. The study is confined to a 
discussion of economic regulation of transportation. Copies are available for 
$1.00 each from the GAO Reports Department, 202/275-6241.
LABOR, DEPARTMENT OF
An attempt to revive a scaled-down version of a public works bill which would be ac­
ceptable to the White House is being prepared by the Senate Public Works Committee. 
The dollar amount under consideration is in the $1 to $3 billion range as com­
pared to the vetoed $6 billion proposal. Also, the Senate Banking Committee has 
held hearings on a bill (S.2986) which would make supplemental funds available 
through the Community Development Block Grants Program to allow cities to acceler­
ate spending on labor-intensive projects already part of, or consistent with, the 
existing block grant effort. The major hold-back with this piece of legislation 
is that it is opposed by Sen. Proxmire, Chairman of the Banking Committee. On 
the House side there has been a lack of interest in drafting a similar piece of 
legislation.
OFFICE OF MANAGEMENT AND BUDGET
Executive Branch Positions on Recommendations G-1 to G-12 of the Commission on
Government Procurement (COGP) have been adopted (see 3/11/76 Fed. Reg., p. 10488). 
The recommendations pertain principally to contracting-out and cover provisions 
related to the settlement of grievances and the appeals process for aggrieved 
contractors. The publication includes planned implementation procedures covering 
both legislative and administrative recommendations.
PAPERWORK COMMISSION
The fourth regular meeting of the Commission on Federal Paperwork will be held in 
Room S-407 of the U.S. Capitol on 3/26/76, beginning at 9 a.m. The Commission 
will review progress on approved projects, staff proposals for future projects, 
and proposed Commission positions on specific paperwork problems. For additional 
information call 202/254-6920.
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PRIVACY COMMISSION
Hearings before the Commission regarding the extent to which individually identifi­
able data submitted to the IRS by or on behalf of an individual should be dis­
closed to other federal agencies or agencies of state government without the 
individual’s consent were held last Thursday and Friday in Washington. The 
Institute's Federal Tax Division testified on Friday, indicating strong support 
for a policy that will insure that information supplied to the IRS in connection 
with determination of any taxpayer's liability under the Internal Revenue Code 
will be maintained by the Service as confidential and will be released outside 
the Revenue Service only in very limited and controlled situations. In addition, 
the Tax Division urged the Commission to give serious consideration to legisla­
tion that would grant some type of privilege to accountants with respect to ac­
cess to accountant's work papers.
Anyone wishing to obtain one free copy of the "Statement on Federal Tax Re­
turn Confidentiality", submitted to the Commission by the Institute, should con­
tact our Washington office prior to 3/24/76. Telephone requests should be direct­
ed to extension 47.
Public hearings have been scheduled for 4/21 and 4/22/76, beginning a 10 a.m. in Room 
2358, Rayburn House Office Building, Washington, D.C., on the recordkeeping prac­
tices of depository and lending institutions. An outline of the issues to be 
addressed during the hearings was reprinted in the 3/11/76 Fed. Reg., p. 10494. 
Individuals wishing to appear at the hearings should contact the Commission no 
later than 4/2/76 (202/634-1477).
SMALL BUSINESS ADMINISTRATION
High level SBA officials, as well as several officials from other government agencies, 
are available as speakers through the SBA Speakers Bureau. The officials are 
prepared to speak on a variety of topics such as the economy, small business, the 
free enterprise system and related topics. To arrange for a speaker, you should 
contact either Bill Black or Jerry Lawson, Office of the Chief Counsel for Advo­
cacy, 202/382-5027 or 382-5089.
TRANSPORTATION, DEPARTMENT OF
Interim revised regulations pursuant to the Railroad Revitalization and Regulatory 
Reform Act of 1976 concerning procedures and requirements regarding applications 
and disbursements for assistance to the Northeast and Midwest railways appeared 
in the 3/5/76 Fed. Reg., p. 9692. Section 255.19 of the regulations require 
each recipient of assistance to maintain proper accounting records and to submit 
to periodic audits. The time for comment expires 3/19/76.
TREASURY, DEPARTMENT OF
A one-day public hearing on HR 11920, a bill to terminate the use of exchange funds
as a means of escaping income taxes on realized capital gains, will be held 3/29/76 
by the House Ways and Means Committee. Representatives of the Treasury Department 
and interested members of the general public will be heard. Requests to testify 
should be addresses to Chief Counsel John M. Martin no later than 3/19/76 (202/ 
225-3625.)
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The Third Annual Report of the Office of Revenue Sharing is now available. It in­
cludes such information as a discussion of the highlights of the work of the Of­
fice during the year, a chronology of major events, a full description of alloca­
tion and payment procedures and a summary of the Administration' s proposal for 
the Program’s renewal. Individual copies of the report are available by calling 
202/634-5248.
A revision in the language used to define "unimpaired surplus" as it relates to the 
report of condition and the report of income forms filed by national banks appears 
in the 3/10/76 Fed. Reg., p. 10211. This change is effective for reports filed 
after the reports for December 31, 1975.
Hearings before the Ways and Means Committee begin today on various estate and gift 
tax proposals. Included are the recent proposals made by the President, as well 
as other suggestions pending before the Committee. The Institute's Federal Tax 
Division representatives are among the witnesses scheduled to testify today.
A public hearing on minimum vesting standards under ERISA will be held on 4/20/76 in 
the IRS Building in Washington, Representatives from the Department of Labor 
will also be in attendance and will participate in this hearing. For more informa 
tion call 202/964-3935.
An extension of the deadline for perfecting an election to use the LIFO method of
valuing inventories has been granted. The new deadline is 5/14/76. The details
for the extension as well as the addition of two specific situations in which 
an amended return is not required, and expansion of the scope of the procedure to 
apply to a taxpayer who has extended the LIFO inventory method appear in 
the LR-1557.
Proposed amendments to the regulations issued by the Comptroller of the Currency to 
provide conformity with the regulations issued by the SBC appear in the 3/8/76 
Fed. Reg., p. 9884. These changes, among other things, are designed to incorpor­
ate recent SEC releases concerning quarterly reporting and the conformance of 
certain reporting practices of bank holding companies and banks to GAAP as prac­
ticed in other industries, provisions of Regulation S-X relating to the indepen­
dence of accountants, exceptions in accountants' opinions, and disclosure con­
cerning disagreements with and changes of accountants. Comments on the proposal 
are due by 4/5/76.
SPECIAL: "A NATIONAL POLICY FOR PRODUCTIVITY IMPROVEMENT"
A statement by the National Commission on Productivity and Work Quality has recently 
been published which addresses the major issues associated with productivity per­
formance and job enrichment. The statement concentrates on three major areas of 
concern: human resources, technology and capital formation, and the impact of 
government regulation. Copies of this position statement may be obtained by 
calling 202/254-9890.
SPECIAL: VIEWS SOUGHT ON REGULATORY AGENCY ACTIVITIES
The Oversight Subcommittee of the House Committee on Interstate and Foreign Commerce 
is anxious to have the comments of interested members of the public, including 
businesses, subject to the regulations issued by these agencies:
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Consumer Product Safety Commission, Environmental Protection Agency,
Federal Communications Commission, Food & Drug Administration, Federal 
Power Commission, Federal Trade Co mmission, Interstate Commerce Commis­
sion, National Highway Traffic Safety Administration and Securities 
and Exchange Commission.
In particular the Subcommitee is interested in comments concerning the performance 
of these agencies as well as any suggestions for improvements. Such comments 
should be addressed to Chairman John E. Moss, Subcommittee on Oversight and Inves­
tigations, Room 2323, Rayburn House Office Building, Washington, D.C. 20515.
SPECIAL; ACIR 17th ANNUAL REPORT
The 17th Annual Report of the Advisory Commission on Intergovernmental Relations is
now available. During the year the Commission and its staff looked at the flow
of federal aid, at the effectiveness and equity of hard-pressed state and local 
revenue systems, at the capacity of existing government structures to meet the 
growing needs for services at acceptable costs, at the growth of public expendi­
tures, and inevitably, at the impact of the New York financial crisis on other 
governments throughout the nation and on the federal systems as a whole. Copies 
of the report which includes a list of the publications and reports issued in 
1975 may be obtained by calling 202/382-4953.
For further information, please contact; 
Dan Myers or Wade Williams 
202/872-8190
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